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lndependent Auditor's Report

To the Shareholders of Sompo Insurance (Thailand) Public Company Limited

Opinion

I have audited the accompanying financial statements of Sompo lnsurance (Thailand) Public

Company Limited ("the Company"), which comprise the statement of financial position as at

31 December 2023, and the related statements of income, comprehensive income, changes in

equity and cash flows for the year then ended, and notes to the financial statements, including a

summary of significant accounting policies.

ln my opinion, the financial statements referred to above present fairly, in all material respects,

the financial position of Sompo lnsurance (Thailand) Public Company Limited as at

31 December 2023, its financial performance and cash flows for the year then ended in

accordance with Thai Financial Reporting Standards.

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under

those standards are further described in the Auditor's Responsibilities for the Audit of the

Financial Statements section of my report. I am independent of the Company in accordance with

the Code of Ethics for Professional Accountants including lndependence Standards issued by the

Federation of Accounting Professions (Code of Ethics for Professional Accountants) that are

relevant to my audit of the financial statements, and I have fulfilled my other ethical

responsibilities in accordance with the Code of Ethics for Professional Accountants. I believe that

the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.
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Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with Thai Financial Reporting Standards, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realrstic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting

process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements

as a whole are free from material misstatement, whether due to fraud or error, and to issue

an auditor's report that includes my opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with Thai Standards on Auditing will

always detect a material misstatement when it exists. Misstatements can arise from fraud or error

and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Thai Standards on Auditing, I exercise professional

.judgement and maintain professional skepticism throughout the audit, I also:

ldentify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of

not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern. lf I conclude that a material uncertainty exists, I am required to

draw attention in my auditor's report to the related disclosures in the financial statements or, if

such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit

evidence obtarned up to the date of my auditor's report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that I identify during my audit.

I am responsible for the audit resulting in this independent auditor's report

Jrf, lH
Somjai Khunapasut

Certified Public Accountant (Thailand) No. 4499

EY Office Limited

Bangkok: 18 March 2O24
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Sompo Insurance (Thailand) Public Company Limited

Statements of financial position

As at 31 Decembet 2023 and 2022

Assets

Cash and cash equivalents

Premium receivables

Accrued investment income

Reinsurance assets

Receivables from reinsurance contracts

Debt financial assets

Equity financial assets

Equipment

Right-of-use assets

lntangible assets

Defened tax assets

Prepaid premium ceded

Other assets

Total assets

(Unit: Baht)

2022Note

7

8, 30

2023

9

10, 30

11

12

13

14.1

15

16.1

278,905,055

578,1 30,955

16,591,021

1,422,795,107

124,727 ,622

2,846,218,463

14,016,421

15,869,571

26,666,583

622,132,952

221,248,445

4,786,'138

235,456,584

390,909,011

739,404,074

'r0,800,439

1,491,741,693

186,07'1 ,205

2,568,611,196

27,801,409

22,776,032

45,510,301

759,316,680

52,013,706

10,986,929

338, 135,41517, 30

The accompanying notes are an integral part of the financial statements.

6,407,544,917 6,644,078,090



Sompo lnsurance (Thailand) Public Company Limited

Statements of financial position (continued)

As at 31 December 2023 and 2022

Liabilities and equity

Liabilities

lnsurance contract liabilities

Due to reinsurers

Lease liabilities

lncome tax payable

Employee benefit obligations

Premium received in advance

Accrued commission

Others liabilities

Total liabilities

Equity

Share capital

Registered

18,103,153 ordinary shares of Baht 100 each

lssued and paid-up

18,103,153 ordinary shares of Baht 100 each

Retained earnings

Appropriated - statutory reserve

Unappropriated

Other components of equity

Total equity

Total liabilities and equity

4,417,617,867 4,652,278,530

1,810,315,300 1,810,315,300

1,810,315,300 1,810,315,300

Note 2023

(Unit: Baht)

2022

18

19,30

14.2

20

30

21, 30

3,129,539,672

970,009,641

32,062,697

43,680,863

11,280,230

77,513,000

153,531 ,764

2,966,507,455

1 ,254,254,480

s0,881,346

30,286,925

35,517 ,317

19,700,434

93,764,890

200,965,683

22

The accompanying notes are an integral part of the financial statements

9,495,915

159,539,63 1

10,576,204

7,730,599

152,149.467

21,604,194

1,989,927,050 1,991,799,560

6,407,544,917 6,644,078,090
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Sompo lnsurance (Thailand) Public Company Limited

Statements of income

For the years ended 31 December 2023 and 2022

lncome

Gross premium written

Less: Premium ceded to reinsurers

Net premium written

Less: Unearned premium reserves increase from prior year

Net earned premium

Fee and commission income from reinsurers

Net investment income

Gain on financial instruments

Other income

Total income

Expenses

Gross claim and loss adjustment expenses

Less: Claim recovery from reinsurers

Commission and brokerage expenses

Other underwriting expenses

Operating expenses

Financial costs

Reversal expected credit loss

Total expenses

Profit before income tax

lncome tax benefits (expenses)

Profit for the year

6,586,509

2,324,686,396 2,030,664,s20

Note 2023

(Unit: Baht)

2022

4,022,108,660

(2,283,220,214)

4,178,490,930

(2,651,049,378)

1,738,888,446

(88,306,327)

24

1,323,656,644

655,623,1 02

44,798,265

1,546,512,037

(555,77 5,228)

568,1 15,545

281 ,636,152

579,379,775

1,141,773

(64,546)25

26 2,420,945,508 1,886,372,404

(96,259,1 12)

131 ,565,440

144,292,116

(20,193,256)16.2

Earn ings per share

Basic earning per share

28

35,306,328 '124,098,860

1.95

The accompanying notes are an integral part of the financial statements

6.86

1 ,527,441 ,552

(203,784,908)

1 ,650,582, 1 19

607,125,034

61,619,400

27 ,454

5,332,389

1 ,039,359,242

(382,117,921\

528,043,969

299,528,987

396,866,388

5,603,541

(91 1,802)



Sompo lnsurance (Thailand) Public Company Limited

Statements of comprehensive income

For the years ended 31 December 2023 and 2022

Profit for the year

Other comprehensive income:

Items not to be recognised in statement of income for

in subsequent period

Gain (loss) on equity instruments designated to be measured

at fair value through other comprehensive income

Actuarial gain (loss)

Add (less): lncome tax

Total items not to be recognised in statement of income

in subsequent period - net of tax (loss)

35,306,328 124,098,860

(Unit: Baht)

2022Note

16.2

2023

(13,784,988)

(1,438,560)

3,044,710

4,983,827

2,080,045

(1,412,774)

( 12,178,838) 5,651,098

Total other comprehensive income for the year (loss)

Total comprehensive income for the year

( 12,178,838) 5,651,098

23,127,490 129,749,958

The accompanying notes are an integral part of the financial statements.



Sompo lnsurance (Thailand) Public Company Limited

Statements of changes in equity

For the years ended 31 December 2023 and 2022

Balance as at 1 January 2022

Transferred to statutory reserve (Note 22)

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Balance as at 31 December 2022

Balance as at 1 January 2023

Transferred to statutory reserve (Note 22)

Dividend paid (Note 29)

Profit for the year

Olher comprehensive income for the year (loss)

Total comprehensive income for the year (loss)

Balance as at 31 December 2023

lssued and

paid up

share capital

Appropriated -

statutory reserve Unappropriated

Retained earnings

Other components of

equity - equity instruments

designated to be measured

at fair value through other

comprehensive income

(Unit: Baht)

Total

1 , 81 0, 3'1 5,300

7,730,599

34,117,170

(7,730,599)

124,098,860

1,664,036

17,617j32 1,862,049,602

3,987,062

124,098,860

5,651,098

125,762,896

1,810,315,300

1,810,315,300

7,730,599 152,149,467 21,604,194 1,99'1,799,560

7,730,599

1,765,316

152,149,467

(1,765,316)

(25,000,000)

35,306,328

(1,150,848)

21,604j94 1,991,799,560

(11,027,990)

(25,0oo,ooo)

35,306,328

(12,178,838)

34.155,480 (11,027,990) 23,'127 ,490

1,810,315,300 9,495,915 159,539,631 10,576,204 1,989,927,050

The accompanying notes are an integral part of the financial statements

3,987,062 129,749,958



Sompo lnsurance (Thailand) Public Company Limited

Statements of cash flows

For the yEars ended 31 December 2023 and 2022

Cash flows from (used in) operating activities

Direct premium written

Cash paid for reinsurance

lnterest income

Dividend income

Other income

Loss incurred on direct insurance

Commission and brokerage expenses on direct insurance

Other underwriting expenses

Operating expenses

lncome tax income (expenses)

Cash received from flnancial assets

Cash paid for financial assets

Net cash flow from operating activities

Cash flows from (used in) investing activities

Cash received from sales of equipment

Cash paid for purchase of equipment

Cash paid for purchase of intangible assets

Net cash flows used in investing activities

Cash flows from (used in) financing activities

Dividend paid

Repayment of lease liabilities

Repayment of payable under the distribution agreement

Cash flows used in financing activities

Expected credit loss decrease

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2023

(Unit: Baht)

2022

3,9s2,893,400

(1,318,049,471)

55,818,665

30,000

5,307,375

(1,235,628,514)

(547,218,076)

(262,483,162\

(306,156,767)

(81,997,256)

1,401,002,021

(1,653,853,669)

3,777,695,673

(1,355,063,879)

44,255,089

22.500

5,402,466

(918,053,061)

(506,981,875)

(320,008,841)

(262,045,421)

1 8,390,615

741,299,400

(760,887,083)

9,664,546 464,025,183

25,466

(66s,961)

(66,304,451)

1 ,184,043

(13,432,739)

(52,699,844)

(66,944,946) (64,948,540)

(25,000,000)

(29,853,068) (30,382,224)

(289,961,752)

(54,853,068) (320,343,976)

129,512 1 08, 137

(1 12,003,956)

390,909,011

78,840,804

312,068,207

278,905,055 390,909,011

The accompanying notes are an integral part of the financial statements



Sompo lnsurance (Thailand) Public Company Limited

Notes to financial statements

For the years ended 3l December 2023 and 2022

'l. Generalinformation

1.1 General information of the Company

Sompo lnsurance (Thailand) Public Company Limited ("the Company") is a public company

incorporated and domiciled in Thailand. The Company's major shareholders are C.K.T

Holding Company Limited, a company registered and incorporated in Thailand, holding 51%

of the Company's issued and paid-up capital, and Sompo Holdings (Asia) pte. Ltd.,

a company registered in Singapore, holding 49%. (31 December 2022. The Company's

major shareholders was C.K,T. Holding Company Limited, holding 51%, and with Sompo

Japan Insurance tnc., Holding 49%, ln October 2023, Sompo Japan lnsurance lnc. sold all

of its shares to Sompo Holdings (Asia) Pte. Ltd.)

The Company is principally engaged in the provision of non-life insurance and its registered

address is 990 Abdulrahim Place 12th and '14th Floor, Rama 4 Road, Silom, Bangrak,

Bangkok.

2. Basis for preparation of the financial statements

The financial statements have been prepared on a historical cost basis except where

otherwise disclosed in accounting policies.

The financial statements in Thai language are the official statutory financial statements of

the company. The financial statements in English language have been translated from the

Thai language financial statements.

The financial statements have been prepared in accordance with rhai Financial Reporting

standards enunciated under the Accounting Professions Act B.E. 2s47, and in accordance

with rhai accounting practices related to insurance, and the guidelines prescribed by the

office of lnsurance commission ("olc"), and in accordance with the format of financial

statements prescribed in the Notification of the OIC regarding criteria, procedures, terms

and conditions for preparation and submission of financial statements of non-life insurance

companies BE 2566, dated 8 February 2023.

1



3.2

3. New financial reporting standards

3.1 Financial reporting standards that became effective in the current year

During the yeat 2023, the Company has adopted the revised financial reporting standards

which are effective for fiscal year beginning on or after 1 January 2023. These financial

reporting standards were aimed at alignment with the corresponding lnternational Financial

Reporting Standards with most of the changes directed towards clarifying accounting

treatment and providing accounting guidance for users of the standards.

The adoption of these financial reporting standards does not have any significant impact on

the Company's financial statements.

Financial reporting standards that will become effective for fiscal years beginning on

or after 1 January 2024

The Federation of Accounting Professions issued a number of revised financial reporting

standards, which are effective for fiscal years beginning on or after 1 January 2024. Most of

the changes of these revised financial reporting standards direct towards clarifying

accounting treatment and providing accounting guidance for users of the standards, except

for TFRS 17 lnsurance contracts which will supersede TFRS 4 lnsurance contracts. This

standard will be effective for fiscal year beginning on or after 1 January 2025 and rnvolved

changes in key principles, summarised below.

TFRS 17 lnsurance Contracts

This financial reporting standard establishes key principles for the recognition,

measurement, presentation and disclosure of insurance contracts. An entity shall recognise

a group of insurance contracts it issues from the earliest of the beginning of the coverage

period of the group of contracts and the date when the first payment from a policyholder in

the group becomes due. For a group of onerous contracts, these contracts will recognise

loss at the date when the group becomes onerous.

2



Upon initial recognition, this standard requires the adoption of the General Measurement

Model, the Variable Fee Approach, or Premium Allocation Approach if contracts meet

certarn requirements under this standard. ln measuring value by the General Measurement

Model, an entity shall measure a group of insurance contracts at the total of the fulfilment

cash flows and the contractual service margin. The fulfilment cash flows represent the

estimates of future cash flows, which arise from substantive rights and obligations that exist

during the reporting period, and a risk adjustment for non-financial risk. The contractual

service margin represents the unearned profit that the entity will recognise as it provides

insurance contract services in the future. ln addition, this standard requires the entity to
present and disclose more information related both qualitative and quantitative information.

4. Significantaccountingpolicies

4,1 Revenue recognition

(a) Premium income

Premium income consists of direct premium and reinsurance premium less premium of
canceled policies and premiums refunded to policyholders.

Direct premium income is recognised on the date the insurance policy comes into

effect

Reinsurance premium income is recognised as income when the reinsurer places the

reinsurance application or the statement of accounts with the Company.

(b) Fee and commission income

(c) lnvestment income

lnterest income

lnterest income is calculated using the effective inlerest method and recognised on an

accrual basis. The effective interest rate is applied to the gross carrying amount of a

financial asset, unless the financial assets subsequenfly become credit.impaired when

it is applied to the net carrying amount of the financial asset (net of the expected credit

loss allowance).

3

However, the company's management is in the process of assessmenl of the impact to the

financial statements for the year in which such financial reporting standard will be effective.

Fee and commission income from ceded premium are recognised as income when

insurance risks have been transferred to the reinsurers,



Dividends income

Dividends are recognised as revenue when the right to receive the dividends is

established

(d) Gain (loss) on financial instruments

Gain (loss) on disposal or write off of debt instruments measured at amortised cost are

recognises in profit or loss on the transaction date.

4.2 Expenses recognition

(a) Ceded premium to reinsurers

ceded premium to reinsurers is recognised as expense when the insurance risk is

transferred to reinsurer as amounts specified in policies.

(b) Claims and loss adjustment expenses

claims recovery from reinsurers is recognised when claims and loss adjustment

expenses are recorded. They are estimated as proportion and condition relevant to
reinsurance contracts, and is presented as deduction from claims and loss adjustment

expenses.

claims and loss adjustment expenses of direct insurance are recognised upon the
receipt of the claims advice from the insured, based on the amount notified by the
insured and estimates made by the company's management. The maximum value of
claims estimated shall not exceed the sum insured under the relevant policy.

claims and loss adjustment expenses of reinsurance are recognised when the
reinsurer places the loss advice or the statement of accounts with the company.

(c) Commission and brokerage expenses

4

Commission and brokerage are expensed when incurred

claims and loss adjustment expenses consist of claims and loss adjustment expenses

of direct insurance and reinsurance for both reported claims and not reported claims,
and are stated at the amounts of the claims, related expenses, and claims adjustments

of the current and prior period incurred during the year, less residual value and other
recoveries (if any), and claims recovery from reinsurers.



(d) Other underwriting expenses

Other undenruriting expenses are other expenses for undenvriting for both direct and

indirect expenses, including contributions, which are recognised as expenses on

accrual basis.

(e) Operating expenses

Operating expenses are operating expenses, not related to underwriting and claim,

which are recognised as expenses on accrual basis.

(f) Finance cost

lnterest expenses from financial liabilities measured at amortised cost is calculated

using the effective interest method and recognised on an accrual basrs.

4.3 Classification of insurance contracts

The Company classifies insurance contracts and reinsurance contracts based on the nature

of the contract. An insurance contract is one under which the insurer has accepted

significant insurance risk from another party (policyholdeO by agreeing to compensate the

policyholder if a specified uncertain future event (the insured event) adversely affects the

policyholder. Determination of whether a significant insurance risk has been accepted is

based on comparison of the amount of benefit payable under the contract if an insured event

occurs with the payment obligation if the insured event does not occur. lf a contract does not

meet these criteria, the Company classifies it as an investment contract. lnvestment

contracts are insurance contracts in legal form that transfer significant financial risk but not

significant insurance risk. The financial risk is the risk of a possible future change in interest

rate, foreign exchange rate or financial instrument price risk.

The Company classifies contracts based on an assessment of the insurance risk at an

inception of contract on a contracfby-contract basis. Once a contract has been classified as

an insurance contract, it remains an insurance contract for the remainder of its lifetime,

unless all rights and obligations are extinguished or expire. lf any contract is previously

classified as an investment contract at the inception date, it can, however, be reclassified as

insurance contracts after inception if insurance risk becomes significant.

The Company classifies all insurance contracts as short{erm insurance contracts, which

means insurance contracts that have coverage periods of up to 1 year and no automatic

renewai clause, as well as contracts that have coverage periods of more than 1 year but the

Company can terminate, increase or decrease insurance premiums or change any benefits

of the insurance contracts throughout the coverage period.



4.4 Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and at banks, and all highly liquid

investment with an origrnal maturity of three months or less and not subject to withdrawal

restrictions.

4.5 Premium receivables and allowance of doubtful accounts

Premium receivables from direct insurance are stated at its net realisable value. The

Company sets up an allowance for doubtful accounts based on the estimated loss that may

be incurred due to inability to make collection, taking into account collection experiences,

analysis of debtor aging and a review of current status of the premium receivables as at the

end of reporting period.

lncrease (decrease) in allowance for doubtful accounts is recognised as expenses during the

year

4,6 Reinsurance assets

Reinsurance assets consist of insurance reserves refundable from reinsurers which is

estimated based on the related reinsurance contracl of loss reserves and outstanding claims

in accordance with the law regarding insurance reserves calculation, and unearned premium

reserves

The Company set up an allowance for doubtful accounts of reinsurance assets when

indicator of the impairment has occurred based on the estimated loss that may be incurred

due to inability to make collection, taking into account collection experiences, analysis of

debtor aging and a revrew of current status of the reinsurer as at the end of reporting period.

lncrease (decrease) in allowance for doubtful accounts is recognised as expenses during the

year

6



Amounts due from reinsurers consist of premium ceded, accrued commission and

brokerage income, claims receivables and various other items receivable from

reinsurers less allowance for doubtful accounts. The company records allowance for
doubtful accounts for estimated loss that may be incurred due to inability to make

collection, taking into account collection experience and the status of receivables from

reinsurers as at the end of reporting period.

lncrease (decrease) in allowance for doubtful accounts is recognised as expenses
during the year.

(b) Amounts due to reinsurers consist of amounts withheld on reinsurance and
reinsurance payable.

Reinsurance payables consist of reinsurance premiums and other items payable to
reinsurers, excluding loss reserves from reinsurance contracts.

The company presents net of reinsurance balance of the same entity (receivables from
reinsurance contracts or amounts due to reinsurers) when the following criteria for offsetting
are met.

(1) The entity has a legal right to offset amounts presented in the statement of financiat
position, and

(2) The entity intends to receive or pay the net amount recognised in the statement of
financial position, or to realise the asset at the same time as it pays the liability.

4.8 Financial assets - investments

The Company has classified its financial assets as at the initial recognition date as financial
assets - debt instruments and equity instruments as follows:

7

4.7 Receivables from reinsurance contracts and amounts due to reinsurers

(a) Receivables from reinsurance contracts consist of amounts due from reinsurers and

amounts deposits on reinsurance.



Financial assets - debt instruments

The Company has classified investments in debt instruments as financial assets to be

subsequently measured at amortised cost, based on the Company's business model for

managing the financial assets and the contractual cash flow characteristics of the financial

assets, on the basis of the existing facts and circumstances when the flnancial reporting

standard is first adopted or on the date of acquisilion. The Company classified all financial

assets that are debt instruments as financial assets measured at amortised cost, since both

of the following conditions are met: the financial asset is held within a business model

whose objective is to hold assets in order to collect contractual cash flows; and the

contractual terms of the financial assets represent contractual cash flows that are solely

payments of principal and interest on the principal amount outstanding.

At the end of reporting period, investments in debt instruments measured at amortised cost

are presented in the statement of financial position at amortised cost net of allowance for

expected credit loss (if any).

Financial assets - equitv instruments

lnvestments in equity instruments that are not held for trading but held for strategic purposes

or are investments in securities with low market volatility are classified as financial assets

designated to be measured at fair value through other comprehensive income.

After initial recognition, unrealised gain or loss arising from changes in the fair value of

investments in equity instruments are separately presented in other comprehensive income.

At the end of the reporting period, investments in equity instruments designated at fair value

through other comprehensive income are presented in the statement of financial position at

fair value.

Fair value

The fair value of non-marketable securities is calculated using discounted future cash flow

techniques.

Gain or loss arising from disposal of investments are recognised in statement of income on

the transaction date, except for gain or loss from disposal of investments in equity

instruments designated to be measured at fair value through other comprehensive income,

which are recognised in retained earnings. The weighted average method is used for
computation of the cost of investments.

8

Dividends on these investments are recognised in statement of income

lnvestment income and disposal of investments



4.9 Allowance for expected credit loss of financial assets

The company recognises expected credit loss on its financial assets that are debt

instruments, which are cash and cash equivalent, financial assets that are debt instruments

measured at amortised cost, by applying the General Approach. The company recognises

an allowance for expected credit loss at the amount equivalent to the lifetime expected

credit loss when there has been a significant increase in credit risk since the initial

recognition date but that are not credit-impaired or that are impaired. However, if there has

not been a signiflcant increase in credit rrsk since initial recognitron date, the company
recognised allowance for expected credit loss at the amount equivalent to the expected

credit loss in the next 12 months.

At every reporting date, the company assesses whether there has been a significant

increase in the credit risk of financial assets since initial recognition, and calculates the
expected credit loss,

lncrease (decrease) in allowance for expected credit loss is recognised as expenses during

the year in statement of income. The company has a policy to write off any financial assets
when it is believed that they will not be collectible from the debtor.

4.10 Recognition and derecognition of financial instruments

Financial assets are recognised or derecognised on the trade date, i.e., the date on which
the Company becomes a party to contractual provisions of the instrument.

A financial asset is primarily derecognised when the rights to receive cash flows from the
asset have expired or have been transferred and either the company has transferred
substantially all the risks and rewards of the asset, or the company has neither transferred
nor retained substantially all the risks and rewards of the asset but has transferred control of
the asset.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

I



4.11 Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the

statement of financial position if there is an enforceable legal right to offset the recognised

amounts and there is an intention to settle on a net basis or to realise the assets and settle

the liabilities simultaneously.

4.12 Equipment and depreciation

Equipment is stated at cost less accumulated depreciation and allowance for loss on

impairment of assets (if any).

Depreciation of equipment is calculated by reference to their costs on a straight-line basis

over the following estimated useful lives:

Leasehold improvement - 5 years

Office equipment - sy""r.
Motor vehicles - Syears

Depreciation is recognised as expense in statement of income.

An item of equipment is derecognised upon disposal or when no future economic benefits

are expected from its use or disposal. Any gain or loss arising from disposal of an asset is

recognised in statement of income when the asset is derecognised.

4.13 Leases

At inception of contract, the Company assesses whether a contract is, or contains, a lease.

A contract is, or contains, a lease if the contract conveys the right to control the use of an

identified asset for a period of time in exchange for consideration.

The Company applied a single recognition and measurement approach for all leases, except

for short{erm leases and leases of low-value assets. At the commencement date of the

lease (i.e. the date the underlying asset is available for use), the Company recognises right-

of-use assets representing the right to use underlying assets and lease liabilities based on

lease payments.

Rrghf-of-use assets

Right-of-use assets are measured at cost, less accumulated depreciation, any accumulated

impairment loss, and adjusted for any remeasurement of lease liabilities. The cost of right-

of-use assets includes the amount of lease liabilities initially recognised, initial direct costs

incurred, and lease payments made at or before the commencement date of the lease.

10



Depreciation of right-of-use assets are calculated by reference to their costs, on the straight-

line basis over the lease term.

Lease buildings 3 years

Office equipment 5 years

Motor vehicles 3-4 years

Lease liabilities

Lease liabilities are measured at the present value of the lease payments to be made over

the lease term. The lease payment is included only fixed payment.

The Company discounted the present value of the lease payments by the Company's

incremental borrowing rate. After the commencement date, the carrying amount of lease

liabilities is increased to reflect the accretion of interest and reduced for the lease payments

made. ln addition, the carrying amount of lease liabilities is remeasured if there is a change

in the lease term, a change in the lease payments or a change in the assessment of an

option to purchase the underlying asset.

Short-term /eases and /eases of /ow-value assefs

A lease that has a lease term less than or equal to 12 months from commencement date or

a lease of low-value assets is recognised as expenses on a straight-line basis over the

lease term.

4.14 lntangible assets and amortisation

lntangible asset is carried at cost less any accumulated amortisation and any accumulated

impairment loss (if any).

lntangible asset with finite life is amortised on the straight-line basis over the economic

useful life and tested for impairment whenever there is indicator that the intangible asset

may be impaired. The amortisation period and the amortisation method of such intangible

asset is reviewed at least at each financial year end. The amortisation expense is

recognised as expense to statement of income.

lntangible asset with finite useful life are as follows:

Computer software

Rights under the bancassurance agreement

10

t3

years

years 58 days

11

No amortisation is calculated on computer software in progress.



4.'16 lnsurance contract liabilities

lnsurance contract liabilities consist of loss reserves, outstanding claims and unearned

premtum reserves

(a) Loss reserves and outstanding claims

outstanding claims are recorded at the amount to be actual paid. Loss reserves are

provided upon receipt of claim advices from the insured based on the claims notified

by the insured and estimates made by the Company's management. The maximum

value of claims estimate shall not exceed the sum insured of the related insurance

policies.

claims reserves were calculated by using an actuarial method based on the best

estimate of the claims, that are expected to be paid in respect of loss that occurred

before or as at the reporting date, covering both reported and not reported loss, and

including claims handling expenses, after deducting salvage value and other

recoverable value. Variances between the calculated claims reserves and the claims

already recognised are recorded as incurred but not reported claims (IBNR).

12

4.15 lmpairment of non-financial assets

At the end of each reporting date, the Company performs impairment reviews in respect of

the building and equipment, right-of-use assets and intangible assets whenever events or

changes in circumstances indicate that an asset may be impaired. An impairment loss is
recognised when the recoverable amount of an asset, which is the higher of the asset's fair

value less costs to sell and its value in use, is less than the carrying amount.

An impairment loss is recognised in statement of income.

ln the assessment of asset impairment, if there is any indication that previously recognised

impairment loss may no longer exist or may have decreased, the company estimates the

asset's recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset's recoverable

amount since the last impairment loss was recognised. The increased carrying amount of
the asset attributable to a reversal of an impairment loss shall not exceed the carrying

amount that would have been determined had no impairment loss been recognised for the

asset in prior years. Reversal is recognised immediately in statement of income.



(b) Premium reserves

Premium reserves consists of unearned premium reserves and unexpired risk

reserves.

(1) Unearned premlum reserves

Unearned premium reserves is calculated based on direct premium before

deducting premium ceded as follows:

Fire, marine and transportation Daily average basis (the one-three

(Hull), motor and hundred sixty fifth basis)

miscellaneous

Transportation (cargo), - lOOo/o of premium as from the date policy

travelling accident with is effective, throughout the period of

coverage period of not over insurance coverage

six-months

Unearned premium reserves of reinsurance is calculated based on ceded
premium for reinsurer as the same method with direct insurance that transfers
insurance risk to reinsurer throughout the period of insurance coverage.

The increase or decrease in unearned premium reserves from prior year is to be

recognised in statement of income.

(2) Unexpired risk reserves

Unexpired risk reserves is the reserves for the future claims, and related

expenses that may be incurred in respect of in-force policies. unexpired risk
reserves is set aside using an actuarial method, at the best estimate of the claims
that are expected to be incurred during the remaining period of coverage, based
on historical claims data.

As at the end of reporting period, the company compares the amounts of unexpired

risk reseryes with unearned premium reserves, and if unexpired risk reserves is higher
than unearned premium reserves, the

reserves in the financial statements.

variance is recognised unexpired risk

'13



4.17 Employee benefits

(a) Short{erm employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised

as expenses when incurred.

(b) Post-employment benefits and other long{erm employee benefits

Defined contribution plans

The Company and its employees have jointly established a provident fund, The fund is
monthly contributed by employees and by the Company. The fund,s assets are held in

a separate trust fund and the Company's contributions are recognised as expenses

when incurred.

Defined benefit plans and other long-term employee benefits

The company has obligations in respect of the severance payments it must make to
employees upon retirement under labor law. The company treats these severance
payment obligations as a defined benefit plan, ln addition, the Company provides

other long-term employee benefit plan, namely long service awards.

The obligation under the defined benefit plan and other employee benefit plans is
determined by an independent actuary based on actuarial techniques, using the
projected unit credit method.

Actuarial gain and loss arising from post-employment benefits are recognised
immediately in statement of comprehensive income. Actuarial gain and loss arising
from other long-term benefits are recognised immediately in statement of income.

Past service costs are recognised in statements of income on the earlier of the date of
the plan amendment or curtailment and the date that the company recognises
restructuring-related costs.

4.18 lncome tax

lncome tax expense represents the sum of current income tax and deferred tax

Current income tax

current rncome tax is recognised in the accounts at the amount expected to be paid to the
taxation authorities, based on taxable profits determined in accordance with tax legislation,

14



Deferred tax

Deferred income tax is recognised on temporary differences between the tax bases of

assets and liabilities and its carrying amounts at the end of each reporting period, using the

tax rates enacted at the end of the reportrng period.

The Company recognises deferred tax liabilities for all taxable temporary differences while it

recognises deferred tax assets for all deductible temporary drfferences and tax loss carried

foruard to the extent that it is probable that future taxable profit will be available against

which such deductible temporary differences and tax loss carried forward can be utilised.

At each reporting period, the company reviews and reduces the carrying amount of
deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will

be available to allow all or part of the deferred tax asset to be utilised.

The company records deferred tax direcfly to equity if the tax relates to items that are

recorded directly to equity.

4.'19 Related party transactions

Related parties comprise individuals or enterprises that control, or are controlled by, the
company, whether directly or indirecfly, or which are under common control with the
Company.

They also include individuals or enterprises which directly or indirectly own a voting right in

the company that gives them significant influence over the company, key management
personnel, directors and officers with authority in the planning and direction of the
Company's operations.

4.20 Foreign currencies

Transactions in foreign currency are translated into Baht using the exchange rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies

are translated into Baht using the exchange rate ruling at the end of reporting period.

Gain and loss on exchange rate are included in determining income.

4.21 Provisions

Provisions are recognised when the company has a present obligation as a result of a past

event and it is probable that an outflow of resources embodying economic benefits will be

required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

15



Fair value is the price that would be received from selling an asset or paid to transfer a

liability in an orderly transaction between buyer and seller (market participants) at the

measurement date. The Company applies a quoted market price in an active market to

measure therr assets and liabilities that are required to be measured at fair value by

relevant financial reporting standards. Except in case of no active market of an identical

asset or liability or when a quoted market price is not available, the Company measure fair

value using valuation technique that are appropriate in the circumstances and maximises

the use of relevant observable inputs related to assets and liabilities that are required to be

measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial

statements are categorised within the fair value hierarchy into three levels based on

categories of input to be used in fair value measurement as follows:

Level 1 - Use of quoted market prices in an observable active market for such assets or
liabilities

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or

indirectly

Level 3 - Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Company determines whether transfers have

occurred between levels within the fair value hierarchy for assets and liabilities held at the

end of the reporting period that are measured at fair value on a recurring basis.

5. Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards

requires management to make subjective judgements and estimates regarding matters that

are inherently uncertain. These judgements and estimates affect reported amounts and

disclosures; and actual results could differ from these estimates. Significant judgements and

estimates are as follows:

5.'l Recognition and derecognition of assets and liabilities

ln considering whether to recognise or to derecognise assets or liabilrties, the management

is required to make judgement on whether significant risk and rewards of those assets or

liabilities have been transferred, based on their best knowledge of the current events and

arrangements.

16

4.22 F air value measurement



5.2 Allowances for expected credit loss of financial assets

The management is required to use judgement in estimating allowance for expected credit

loss of financial assets. The company's calculation of allowance for expected credit loss
depends on the cnteria used for assessment of a significant increase in credit risk, the
development of a model, the debtors status analysis, and the probability of debt collection.

This estimation has various relevant factors; therefore, the actual results may differ from
estimates.

5.3 Allowance for doubtful accounts

ln determining an allowance for doubtful accounts of premium receivable, reinsurance
assets, receivable from reinsurance contracts, amounts due from related companies and
other receivables, the management needs to make judgement and estimates based upon,
past collection history, aging profile of outstanding debts and the prevailing economic
condrtion

5.4 Fair value of financial instruments

ln determining the fair value of financial instruments that are not actrvely traded and for
which quoted market prices are not readily available, the management exercise judgement,
using a variety of valuation techniques and models. The input to these models is taken from
observable markets, and includes consideration of credit risk, liquidity, correlation and
longer{erm price volatility of financial instruments, change in assumptrons about these
factors could affect the fair value and disclosures of fair value hierarchy.

5.5 lntangible assets and amortisation

The initial recognition and measurement of intangible assets, and subsequent impairment
testing, require management to make estimates of cash flows expected to be generated by
the asset and to choose a suitable discount rate in order to calculate the present value of
those cash flows.
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ln addition, in case of the intangible assets that are the rights under the bancassurance
agreement, the management is required to exercise judgement in estimation of economrc
value expected to be received from new policies expected to be issued and sold rn each
year through bancassurance channel throughout the contract period by an actuarial method,
which involves various assumptions used to forecast future events and useful life,



5.6 Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax

loss to the extent that it is probable that taxable profit will be available against which the

temporary differences and loss can be utilised. Significant management judgement is

required to determine the amount of deferred tax assets that can be recognised, based upon

the likely timing and level of estimate future taxable profits.

5.7 Loss reserves and outstanding claims

At the end of each reporting period, the Company has to estimate loss reserves and

outstanding claims taking into account two factors. These are the claims incurred and

reported, and the claims incurred but not yet reported (IBNR). The ultimate cost of

outstanding claims is established using a range of standards actuarial claims projection

techniques, The main assumptions underlying these techniques relate to historical

experience, including the development of claims estimates, paid and incurred loss, average

costs per claim and claim numbers etc. Nevertheless, the estimation requires the

management's judgements reflecting the best estimates available at that time, Such

estimates are forecasts of future outcomes, and actual results could differ.

5.8 Unexpired risk reserves

Unexpired risk reserves is calculated using an actuarial method, based on the best estimate

of the claims and expenses expected to incur over the remaining term of the insurance.

Estimating the reserves requires the management to exercise judgement, with reference to

historical data and the best estimates available at the time.

5.9 Post-employment benefits under defined benefit plans and other long-term employee
benefits

The obligation under the defined benefit plans and other long{erm employee benefits is

determined based on actuarial techniques. Such determination is made based on various

assumptions, including discount rate, future salary incremental rate, mortality rate and staff

turnover rate.

5.10 Leases

The management is required to exercise judgement in estimating its incremental borrowing

rate to discount lease liabilities. The incremental borrowing rate is the rate of interest that

the Company would have to pay to borrow over a similar term, and with a similar securrties,

the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar

economic environment.

18



5.11 Litigations

The Company has conUngent liabilities as a result of litigations. The Company's

management has used judgement to assess the results of the litigations and believes that

loss incurred will not exceed the recorded amounts as at the end of reporting period.

6. Classification of financial assets and financial liabilities

(Unit: Baht)

2023

Equity instruments

designated to be

measured at fair

value through other

comprehensive

income

Financial

instruments

measured at

amortised cost Total

Financial assets

Cash and cash equivalents

Accrued investment income

Debt financial assets

Equity financial assets

Financial liabilities

Lease liabilities

Financial assets

Cash and cash equlvalents

Accrued investment income

Debt financial assets

Equity financial assets

Financial liabilities

Lease liabilities

Equity instrumenls

designated to be

measured at fair

value through other

comprehensive

income

14,016,421

278,905,055

16,591,021

2.846,2',t8,463

32,062.697

2022

278,905,055

16,591 ,021

2,846,218,463

14,016,421

32,062,697

(Unit: Bahl)

Financial

instruments

measured at

amortised cost Total

390,909,011

10,800,439

2,568,611,196

50,881,346

27,801,409

50,881,346

10

As at 31 December 2023 and 2022, carrying amounts of financial assets and financial

liabilities were classified as follows:

390,909,011

10,800,439

2,568,61 1 ,196

27 .801,409



7. Cash and cash equivalents

Cash on hand

Deposits at banks with no fixed maturity date

Total cash and cash equivalents

Less: Allowance for expected credit loss

Cash and cash equivalents - net

Not yet due

Not over 30 days

Over 31 days to 60 days

Over 61 days to 90 days

Over 91 days

Total

Less: Allowance for doubtful accounts

Total premium receivables - net

2023

(Unit: Baht)

2022

3'1,000

278,973,777

31,000

391 ,107 ,245

279,004,777

(99,722\

391,138,245

(229,2341

278,905,0s5 390,909,011

As at 31 December 2023, bank deposits in saving accounts carried interest between o.1g

and 1.'15 percent per annum (2022: between 0.'10 and 0.75 percent per annum).

8. Premium receivables

As at 31 December 2023 and 2022, lhe balances of premium receivables from direct

insurance are classified by aging from the maturity date under the stipulated law of the
premium collection as follows:

2023

(Unit: Baht)

2022

460,779,650

57 ,433,143

30,661,728

4,929,062

24,706,371

335,794,218

251 ,372,797

39,841,295

5,909,786

106,864,977

578,509,954

(378,999)

739,783,073

(378,999)

739,404,074

For premium receivables due from agents and brokers, the company has stipulated the

collection guideline in accordance with the law of the premium collection. For overdue
premium receivables, the company has the legal process with such agents and brokers.

578,130,9s5
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9, Reinsurance assets

lnsurance reserves recoverable from reinsurers

- Loss reserves

- Unearned premium reser'ves

Total reinsurance assets

Not yet due

Not over 1 year

Over 1 year to 2 years

Over 2 years

Total amounts due from reinsurers

2023

(Unit: Baht)

2022

469,499,267

953,295,840

318,234,869

1,173,506,824

1,422,795,107 1,491,741 ,693

10. Receivables from reinsurance contracts

2023

(Unit: Baht)

2022

Amounts due from reinsurers 124,727,622 1 86,071 ,205

The balances as at 31 December 2023 and 2022 of amounts due from reinsurers are

classrfied by aging as follows:

2023

(Unit: Baht)

2022

86,769,87S

33,038,952

2,563,344

2,355,447

142,065,863

41,138,145

2,855,709

1 1 ,488

124,727,622 186,071 ,205
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11. Debt financial assets

11.f Classified by type of financial assets

Oebt lnstruments measured at amodised cost

Government and state enlerprise securities

Private debt securities

Deposits at financial institutions with maturity over 3 months

Total

Less: Allowance for expected credit loss

Total debt financial assets - net

1'1.2 Classified by stage of credit risk

2423

(Unit: Baht)

2022

482,646 JA9

1,677 ,638,210

687 .412,264

286,286 312

1,126,417,507

1,157,328,138

2,847,696,583

{1 ,47I,120)

2,s70,031,957

(1 ,420,761)

2,568.61 1,196

(Unrt Baht)

2422

Oobt in3truments measured at

amortlSed cost

Stiage 1 - Debl securilies with no

significant iocrease in credit dsk

'11.3 Disposal of investments in debt instruments

During the year ended 3l December 2023, the company disposed of its investments in debt
instruments measured at amortised cost before their maturity date. This was due to the
company's belief that cash received from the sale would approximate to the remaining

contractual cash inflows. Realised gain or loss recognised in the income statement, arising
from derecognition, are presented separately as follows:

(Un t Baht)

For the year ended 31 December 2023

Gains from

derecognition

Losses from

derecognition Totai

Reason for

derecognition

38,393 (10,939) 27 .454 Disposal

22

Amortised cost Amortised cost

2.846 ,218,463

Allowanco for Allowance,or

expected expected

credlt loss credlt loss

recognised in recognlsed in

Gross slatement of Net Grcss statemont of Net

carrying value income carrying value carrying value income carrylng value

2.847,696,583 11,478,120) 2.846 218.463 2,570,031,957 i1,420,761) 2,568,611,196

lnvestments derecognised

Govemmenl securities



'l'1.4 Financial assets with restrictions and commitments

As at 3'l December 2023 and 2Q22, lhe following assets have been pledged as security and
policy reserves with the Registrar of the Office of lnsurance Commission in accordance with

the Non-Life lnsurance Act, and pledged as bail bond in case of where rnsured driver have

been charged with criminal offence as below.

2023

(Unit Mallion Eaht)

2022

Amortised cost Fair value Amortised cost Fair value

Assets pledged

Government bonds

Assets reserve as insurance reserves

Government bonds

Assets subject to other restriction

Saving lottery

Total

257 7 261.5 190 5

08 1.7

211.1 218.9

12 Equity financial assets

12.1 Classified by type of financial assets

(Unit: Baht)

2023 2022

Cost Cost Farr Value

18.9

08

19 8 18I

17

20.5

1 96.7

277 .4

Equity instruments designated to be

measured at fair value through

other comprehensive income

Non-listed equity instruments

Addi Unrealised gain

Totalequity financial assets - net

7 96,'t 66

13.220,255

14.016,421 796,166

27,005.243

27.801,409

14.016.421 27.801.409

During the years 2023 and 2022, the company did not dispose the equity instruments
designated to be measured at fair value through other comprehensive income from the
account.

Fair Value



13. Equipment

Cost

1 )anuary 2022

Additions

Disposals

31 Decembet 2022

Additions

Disposals

3'1 December 2023

Accum ulated depreciation

1 January 2022

Depreciation for the year

Depreciation on disposals

31 December 2022

Depreciation for the year

Depreciation on disposals

31 December 2023

Net book value

31 December 2022

3'1 December 2023

Depreciation for the year

2022

2023

28,078,396 85 089,626 7,095,885 120,263,907

Leasehold

improvement

Offlce

equipment

l\ilotor

vehicles

(Unit: Baht)

Total

27 ,962,213 73,408,617

13,432,739

(1,368,798)

1 1 ,419,885

(4,324,000)

112,790,715

13,432,739

(5,692,798)

27 ,962,213

1 16,1 83

85,472,558

549,778

(932,710)

7,095,885 120,530,656

665,961

(s32,710)

21,997,981

2,215,972

60,715,330

7,582,176

(1 ,315,318)

10,622,998

259,480

(4,323,995)

93,336,309

10,057,628

(5,639,313)

24,213,953

1 ,47 5,253

66,982,188

5,837,286

(932,307)

6,558,483

259,480

97,754,624

7,572,O19

(932,307)

25,689,206 71,887 ,167 6,817,963 104,394,336

3,748,260 '18,490,370 537,402 22,776,032

2,389,190 13,202,459 277,922 15,869,571

10,o57 ,628

7,572,019

As at 3'l December 2023, certain equipment items of the company have been fully

depreciated but are still in use. The gross carrying amount before deducting accumulated

depreciation of those assets amounting to Baht 83.'l million (2022. Bahl75.8 miltion).
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14. Lease

The company has entered into lease agreements for buildings, office equipment and
vehicles for use in its operation. Lease buildings have a lease terms 3 years, office
equipment and motor vehicles have lease term between 3 - S years.

14.1 Right-of-use assets

(Unit: Baht)

Lease

buildings

Office

equipment Motor vehicles Total

Net book value as at 1 January 2022

Acquisitions during the year

Depreciation for the year

Net book value as at 31 December 2022

Acquisitions during the year

Disposals during the year " net book value

Depreciation for the year

Net book value as at 31 December 2023

14.2 Lease liabilities

Lease liabilities as at't January 2OZ2

Acquisitions during the year

Financial cost for the year

Lease paymenls during the year

Lease liabilities as at 31 December 2022

Acquisitions during the year

Disposals due to termination of agreements

Financial cost for the year

Lease payments during the year

Lease liabilities as at 3'1 December 2023

62.461,473 4,780.854 5,052,327

2,513,891

(3,331,760)

72,294,654

2,513,891

129,298,244)

38.259.310 3,016,533

2,200,966

(106,243)

/,1,744,642)

4,234,458

8,243,214

45,510,301

10,444,180

(106,243)

(29,181 ,655)124 ,202,163) (3,234,850)

14,Os7,147 3,366,614 9,242,822 26,666,583

(Unit: Baht)

Lease

b uild ings

Office

equipment t\rotor vehicles Total

67,628,500 4,886,435

811,663

(25,O20,430)

122,731

(1.839,360)

5,167,452

2,513,891

132,898

13,522.434)

77,682,387

2,51 3,891

1 ,067,292

(30,382,224)

43,419,733

432,956

(24,760,030)

3,169,806

2,200,966

(125,074)

'101,063

(1,800,907)

4,291 .807

8,243,214

50,881,346

10,444,180

(125,07 4',)

715,313

(29,8s3,068)

19,092,659 3,545,854 9,424,184 32 062,697

)q

(24,202,163) (1,764,321)

181,294

(3,292,131)



(Unit Baht)

2423

Lease

buildings

Ofilce

equipment [,4otor vehicles Total

Lease payaments

Less: D€ferred interest expenses

Net

Less; Portion due within one year

Lease liabilities - net of current portion

Lease payments

Less: Deferred interest expenses

Net

Lessr Portion due within one year

Lease liabilities - net of current portion

4,649 309 1,729294 6,458J47 12,836,750

(Unitr Baht)

2022

19 167,951

17 5,292)

3 744,559

(198,705) (566,993)

32,903,687

(840,990)

19,092,659

(14,443,350)

3,545,854

(1,816,560)

I,424,184

(2,966,037)

32,062,697

(19,225 ,947 )

Lease

buildings

Office

equipment lvlolor vehicles Total

43,927,980

i.508,247)

3,271.166

(101,360)

4,460,808

(169,001)

51,6s9,954

(778,608)

43,419 733

(24,327 07 4)

3,169,806

(1,655,676)

4,291 ,8A7

\2,438,148)

50,881,346

(28 420,898)

19,092,659 I ,514,130 1,853,659 22,460,448

14.3 Expenses relating to leases that are recognised in statement of income

lutS

(Unit: Baht)

2022

Depreciation of righlof-use assets

Financial cost on lease liabilities

Short term lease expenses and leases of low-value

assets

Total expenses

29,181,655

715,313

29,298.244

1,067.292

5,93 8,241 4,559,527

3 5,835,2 0 9 34,925,063

The Company had total cash outflows for leases for the year ended 31 December 2023 of

Baht 35.8 million (2022: Baht 34.9 million), including the cash outflow related to short-term

lease and leases of low-value assets.
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15. lntangible assets

53,302,046

I 513 800

7 5.184,A49

51 ,186,044

Computer

software

Computer

software in

prog ress

Rights under the

bancassurancg

agreement

(Unit: Baht)

Total

767 ,457 ,94A 895 944 035

52,699,844

54,815,846

31 ,07 5,546

144,77 4,666

(178,192,277J

126,370,093

35,228,90s

\1 44 ,77 4 ,666)

(16,734,332)

767 451 ,940 948,643,879

66,304,451

(194,926,609)

52,47 3.781 90,000 767 ,457 ,940 820,021,721

33,252,436

2,639,634

91,893,099

35,892,070

11.078,731

109,240,7 62

50,600,099

145,132,832

6'1 678,830

(8,922,893) (8,922,893)

38,047,908 159,840,861 '197,888,769

3,094.416 41,099,951 44.194.367

3.094 416 41,099 951

(3,094,416) (41 099,951)

44.194.367

(44 ,194 ,367 )

15,829,360 85,270,142 658,217,178 759,316,680

14 425,87 3 90,000 607,617,079 622,1,32,952

53,239 733

61 678,830
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Cost

1 January 2022

Additions

31 December 2022

Additions

Transfer in/(transfer out)

Write off

31 December 2023

Accumulated amortisation

1 January 2022

Amortisation for the year

31 Decembet 2022

Amortisation for the year

Accumulaled amortisation for the

wdte off

31 December 2023

Allowance for impairment loss

I January 2022

31 Decembet 2022

Allowance for impairment loss -

write off

31 December 2023

Net book value

31 December 2022

31 Oecember 2023

Amortisation for the year

2022

2023

58,640,663

50,600,099



On 21 Decembet 2023, a meeting of the Company's Board of Directors approved the

written-off of computer software with a net book value amounting to Baht 141.8 million.

The resolution was made due to the termination of a project because it was expected that

the benefits obtained would be less than the projected additional costs.

As at 31 December 2023, certain computer software items of the Company has been fully

amortisation but are still in use. The gross carrying amount before deducting accumulated

amortisation of those assets amounting to Baht 24.4 million (2022: Bahl23.8 million).

On '19 Septembet 2017 , the Company entered into a Distribution Agreement (,,Agreement,,)

with a commercial bank and certain companies in that Group. The Agreement is effective

from 4 November 2020 to 31 December 2035. Under this Agreement, the Company is

committed to pay the fees and applicable taxes, as consideration for the Bank and the group

company granting the Company access to the distribution channel for insurance products

and also acting as the insurance agents for the company over the agreement term. The

company has therefore recognised the net present value of the amount to be paid in order

to obtain the right under the agreement with directly related expenses as an intangible asset

totaling Baht 767 million. The payment period is as specified in the agreement, depending

on the premium amount the counterparty is able to gain for each period. The rights will be

amortised over the term of the agreement. Under the terms and conditions of this

Agreement, the company has to pay commission and other fees, which will be recognised

as expenses on an accrual basis in the statement of income in the period they are incurred.

As at 31 December 2023,lhe carrying value of the access right to distribution channel were

Baht 607.6 million (2022, Baht 658 2 mittion).
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15.1 Rights under the bancassurance agreement



16. Deferred tax assets and deferred tax liabilities / income tax expenses

16.1 Deferred tax assets/liabilities

The components of deferred tax assets and deferred tax liabilities as at 31 Decembet 2023

and 2022 are as follows:

(Unit: Baht)

Changes in deferred tax assels

and liablities recognised in

the statements of income for

the years ended 31 December

2023 2022 2023 2A22

Deferred tax assets/(liabilities)

Allowance for expected credit loss

Allowance for loss on impairment of

investments in securities

Rightof-use assets and lease liabilities

Rights under the bancassurance

agreement

lntangible assets - computer soltware

Loss reserves

Unearned premium reserve

Post employee benefrt obligations

Loss on changes in value of equity

instruments designated to be

measured at fair value through other

comprehensive income

Deferred tax assets - net

Changes in deferred tax assets and

liabilities recognised in the statement

of income

319,248 (12,909) 332,157

379,549

1.O79,223

2.462.680

25,46',t,192

't '15,445,856

70,008,575

8,736,173

5,014 1 ,O7 4,209

2,667 ,763

24,158,719

21,618,895

7,183,463

(205,083)

25,46',t,192

91,287,137

48,389,680

1,264,997

2,667 .763

24,158,719

21,618,895

689,454

(2,644,051) (5,401,049)

221,248,445 52,013,706

166,'190,028 50,541,197

As at 3'l December 2022, the company had temporary differences of Baht 595.1 million to

be utilised as tax deductions in the future. The company did not record this amount as

deferred tax assets since the company assessed that there may not be sufficient taxable
profit available in the future to utilise these items. However, due to the Company,s ongoing

performance improvement, it will generate sufficient taxable profit in the future to benefit

from these temporary difference. consequently the company recorded these differences in

the current year.
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1 ,07 4,209



'16.2 lncome tax expenses

lncome tax expenses (benefits) for the years ended 31 December 2023 and 2022 are as
follows:

2023

(Unit: Baht)

2022

Curtent income tax:

Current income tax charge for the year

Adjustment in respect of current income tax of

previous year

Deferred tax:

Deferred tax relating to origination and reversal of

temporary dlfferences

lncome tax expenses (benefits) reported in the

statement of income

Deferred tax relating to:

Gain (loss) on changes in value of investments

Actuarial gain (loss)

Total

Accounting profit (loss) before income tax expenses

Applicable tax rate

Accounting profit (loss) before tax multiple by

applicable tax rate

Adjustment in respect of current income tax of
previous year

Temporary ditferences recognised as deferred tax

Non{axable income and non-deductible expenses

lncome tax expenses (benefits) reported in the

statement of income

35,581,267

(956,67e)

(166,190,028)

7 3,049,07 5

(2,314,622\

(50,541 ,'1 97)

(131 ,565,440) 20,1 93,256

The amounts of income tax rerating to each component of other comprehensive income for
the years ended 31 December 2023 and 2022 are as follows:

(Unit: Baht)

2022

(2,756,998)

(287 ,712)

996,765

416,009

(3,044,710) 1,412,774

The reconciliations between income tax expenses (benefits) and the product of accounting
profit for the years ended 3'l December 2023 and 2022 and the appricabre tax rate are as
follows:

2023

(Unit: Baht)

2022

(96,259,112) 144,292.116

20v"

(19,251 ,822\

(956,679)

(117,028,135)

5,671 ,196

20%

(2,314,622)

(7,703,947)

1,353/02

(131,565,440) 20,1 93,256
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28,858,423



17. Other assets

Withholding tax refundable

lnput tax refundable

Suspense input tax

Deposits on rice field insurance scheme

Prepaid commission expenses

Others

Total other assets

18. lnsurance contract liabilities

Loss reserves

- Claims incurred and reported

- Claims incurred but not reported

Unearned premium reserves

Total

Loss reserves

- Claims incurred and reported

- Claims incurred but not reported

Unearned premium reserves

Total

lnsurance contract

liabilities

Liabilities recovered

from reinsurance

2023

(Unit: Baht)

2022

82,954,381

23,980,368

24,748,396

7,023,122

64,012,779

32,737 ,538

65,868,640

33,910,356

38,404,040

106,947,977

63,323,483

29,680,919

235,456,584 338,135,415

(Uniti Baht)

2023

Net

554,962 188

575,683,392

1,998,894,092

(268,633,295)

(200,865,972)

(953,295,840)

286,328,893

374,817,420

1,045,598,252

3,129,539,672 .1,422,79s,107) 1,706,744,565

(Unit; Baht)

2022

lnsurance contract

liabilities

Liabilities recovered

from reinsurance Net

336,326,248

499,382,458

2,130 ,7 98 ,7 49

(124,160,081)

(194,074,788)

(1 ,173,506,824)

212,166,167

305,307,670

957 ,291 ,925

2,966,507,455 (1,491,741,693) 1,474,765 762

During the years 2023 and 2022, the management of the Company entered into reinsurance

agreements in order to mitigate insurance risk. Although positions are managed on net basis

by management, insurance contract liabilities disclosures have been made on both gross

and net basis in order to provide comprehensive set of disclosures.
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18.'l Assumptions

(a) Assumptions regarding claims experience

The Company estimates both gross and net loss reserves using actuarial techniques,

based on historical claims data, Large claims analysed separately from the normal

claims to reduce the distortion of the claims development pattern that may be caused

by large claims.

(b) Assumptions regarding related expenses

The Company estimates unallocated loss adjustment expenses ('ULAE') based on

historical annual data on expenses relating to the claims management process, such

as employee salaries, office rental fees and travelling expenses, which are expressed

as a ratio of ULAE to gross claims paid.

18.2 Loss reserves

(Unit: Baht)

For the years ended 31 December

2023 2022

Beginning balance

Claims expenses incurred during the year

Change in loss reserves of claim incurred in prior year

Change in assumptions

Claims expenses paid during the year

Ending balance

835,708,706

1 ,437 ,314,408

(16,942,864)

76,300,934

(1,201,735,604)

729,6'11,639

839,131 ,342

7 5,937 ,488

80,242,395

(889,214,158)

'1 ,'130,645,580 835,708,706

As at 31 December 2023, the Company has loss reserves and outstanding claims under

reinsurance contracts amounting to Baht 42.0 million (2022: Baht 16.7 million).
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'18.3 Claims development table

(a) Gross claims table

Reporling y.a.

B6toro

2014

(Unil l\,lilllon Bahl)

2014 2015 2016 20t7 2018 2019 2020 2021 2022 2023 Tolar

Eslimaie ol cumulstive

ullamala claim3 incuned

- Al end of accidonl year

- N6n eightyesrs

Estlmat6 otcumulaliv6

ullimalo claims incurred

Cumulallvs paym€nl lo dalo

523.9

471.8

144.1

442.9

442.4

440.0

440.0

440.0

439.9

439.7

't,714-2

1,573_5

1,490.0

1,506 2

1,506.5

1,504 7

1.181 3

869.4

819.2

809.8

't,o72.5

845.0

799.2

1,350_2

1,2t t.9

662.9

557.8

856.0

655.2

655 2

658 0

658 0

658.0

658.0

980.0

971.6

958 2

950 1

948.6

948 I
948 0

947 7

1,644.3

1,527.3

1,497.1

1,4E6.6

1,487 1

1,486 1

1,486 3

1.215 6

956.1

895.3

867.1

862.5

1.74E 6

4391

(439 4)

658.0

(6s7 e)

947 7

l.947 7)

1,486.3

(1,477 _O)

1,504.7

(1,503.7)

862.5

(859.9)

809 8

(807.0)

799 2

(795 6)

1,2119

(1,099.3)

1,748 6

(750 5)

a2 03 01 93 10 26 2.4 3 6 112.6 998 I 1.130 6

(b) Net claims table

Reporling year

Balore

2414 2014 2015 2016 2017 2018 2419 2020 2021

{lJnil Milllon Bahl)

2422 2023

Eslimale of cumulellv€

ulimat6 claimi incuned

- At 6nd ot accldonl y6er

- NBxt €ight yoars

Estlmale ofcum!lallve

uhimato clalm! incur€d

Cumulalive paymonl lo dale

206.9

209.a

207 _9

208 5

208.5

208.4

208.4

208.3

208.3

208.3

369.0

397 1

397.0

396.7

396.7

397.3

397.3

397.3

687.5

71E.9

706.2

702_1

702.3

702.3

102.2

702.1

1,014.8

965.8

940.5

933.3

933 2

933 2

932.9

447.5

784.0

753.9

752.7

750.3

749 3

637.5

541.4

522.0

500 3

500 2

580.1

473.3

439.4

436.6

850.6

666 6

I1960

208 3

(208.3)

397 3

(397 3)

7021

t7o2 1)

932.9

(931.3)

749 3

(749 0)

500 2

(500.0)

43E.6

(436.1)

431 9

(425 9)

588.6

(641.7)

1,196.0

(s92.5)

01 16 03 a2 25 60 469 603.5 661 I
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18,4 Unearned premium reserves

19, Due to reinsurers

Defined benefit obligations at beginning of year

Amount recognised in statement of income:

Current service cost

lnterest cost

Actuarial loss arising from

Financial assumptions changes

Experience adjustments

Amount recognised in statements of comprehensive

rncome

Actuarial loss (gain) arising from

Financial assumptions changes

Experience adjustments

Benefits paid during the year

Defined benefit obligations at end of year

(Unit: Baht)

For the years ended 31 December

2023 2422

2,'.t30,798,7 49

4,022,'108,660

(4,154 ,013,317)

1,810,486,853

4,'178,490,930

(3,858,179,034)

'1,998,894,092 2,',!30,798.749

2023

(Unit: Baht)

2022

483,544,489

486,465,152

550,296,662

703,957,818

970,009,641 1,254,254,480

20. Employee benefit obligations

Provision for long-term employee benefits, which represents compensation payable to

employees after they retire, and other long-term employee benefits, for the years ended

31 December 2023 and 2022 are as follows:

(Unit: Baht)

For the years ended 31 December

2023 2022

35,9'17,3'17

6,793,914

1,038,503

464,914

'158,515

(434,153)

1,872,713

(2,130,860)

34.550,091

5,7 83,147

723,409

126,701

62,368

(3,253,501)

1,173,456

(3,248,354)

35,917,31743,680,863
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Beginning balance

Premium written for the year

Premium earned for the current year

Ending balance

Amounts withheld on reinsurance

Other reinsurance payable

Total due to reinsurers



The Company expects to pay Baht 1.4 million of long-term employee benefits and other

long-term employee benefits during the next yeat (2022. Baht 0.2 million).

As at 3'l December 2023, the weighted average duration of the payment for long-term

employee benefits is 'l 'l years (2022: 11 years).

Key actuarial assumptions at the valuation date were as follows:

2023 2022

Discount rate

Future salary increase rate

Staff turnover rate (depending on age)

(% per annum)

3.00

6.00

0.00 - 15.00

(% per annum)

2.90

6.00

0.00 - 15.00

The resull of sensitivity analysis for key assumptions that affect the present value of the

long-term employee benefit obligations as at 31 December 2023 and 2022 are summarised

below:

2023

Assumption

increase

lncrease

(decrease) in

obligation amount

Assumption

decrease

lncrease

(decrease) in

obligation amount

Discount rate

Future salary increase rate

Staff turnover rate

(Percent per annum)

't.0

1.0

5.0

Million Baht

(4.3)

4.3

(17.8)

(Percent per annum)

'1 ,0

'l .0

5.0

Nilillion Baht

5.0

(3.8)

10.2

2022

Assumption

increase

lncrease

(decrease) in

obligation amount

Assumption

decrease

lncrease

(decrease) in

obligatjon amount

(Percent per annum)

Discount rate 1.0

Future salary increase rate 1.0

Staff turnover rate 5.0

Million Baht

(3.8)

3.8

(1s.4)

(Percent per annum)

1.0

1.0

5.0

N/illion Baht

4.4

(3.3)

9.6



Commission received in advance

Accrued expenses

Short - term employee benefits

Other payables

Undue output tax

Others

Total other liabilities

lnterest income from debt instruments

Dividend income from equity instruments

Less: lnvestment expenses

Total

24. Operating expenses

Personnel expenses

Premises and equipment expenses

Taxes and duties

Other operating expenses

Total

2023

(Unit: Baht)

2022

43,383,440

37,508,515

6,327,203

2,202,060

16,888,640

47 ,221 ,906

41,262,854

81,363,846

33,754,755

1 ,481 ,840

16,515,299

26,587,089

153,531,764 200,965,683

22. Statutory reserye

Pursuant to Section 1'16 of the Public Limited Companies Act B.E. 2535, the Company is

required to set aside a statutory reserve at least 5 percent of its net profit after deducting

accumulated deficit brought forward (if any), until the reserve reaches 1O percent of the

registered capital. The statutory reserve is not available for dividend distribution.

During the year ended 31 December 2023, the Company hadset asidethe statutory reserve

of Baht 1.8 million from its net profit (2022: Bah|7.7 million).

23. Net investment income

(Unit: Baht)

For the years ended 31 December

2023 2022

46,77',\,250

22,500

(1,995,485)

6'1 ,619,400 44,798,265

(Unit: Baht)

For the years ended 31 December

2023 2022

228,622,657

266,380,283

3,412,590

80,964,245

226,750,609

104,002,520

5,972,263

60,140,996

396,866,388579,379,77 5
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21. Other liabilities

64,005,921

30,000

(2,416,521)



Allowance for expected credit loss from

Cash and cash equivalents

Accrued investment income

Debt instruments measured at amorlised cost

Total

26. Expenses by nature

Claim and loss adjustment expenses

Commission and brokerage expenses

Contribution expenses

Other underwriting expenses

Employees expenses

Premises and equipment expenses

Advedising and promotion expenses

Financial costs

Reversal expected credit loss

Other expenses

Total expenses by nature

(Unit: Baht)

For the years ended 31 December

2023 2422

(129,512)

7 ,607

57,359

(108,137)

(7,861)

(795,804)

(64,546) (911,802)

(Unit: Baht)

For the years ended 31 December

2023 2022

940,897,251

568,1 15,545

24,563,443

205,885,301

300,980,855

286,846,990

26,320,151

1,141 ,773

(64,546)

66,258,745

613,193,304

528,043,969

23,571 ,657

212,688,681

299,653,362

123,047,338

17 ,483,208

5,603,541

(911,802)

63,999,146

2,420,945,508 1,886,372,404

27. Provident fund

The Company and its employees jointly established a provident fund in accordance with the

Provident Fund Act B.E. 2530. The company contributed to the fund monthly at the rate of
5% of basic salary while the employees contributed to the fund at the rate of 5 - 15% of
basic salary. The fund is managed by Tlsco Asset Management company Limited and

Krungsri Asset Management Company Limited and will be paid to employees upon

termination in accordance with the rules of the fund. During the year 2023, lhe company
contributed Baht 9.1 million (2022: Baht 8.0 miilion) to the fund.
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25. Allowance for expected credit loss (reversal)



28. Earnings per share

Basic earnings per share is calculated by dividing profit for the year (excluding other

comprehensive income) by the weighted average number of ordinary shares issued during

the year.

29. Dividends

During the yeat 2023, the Company declared the following dividends for payment to

shareholders, consist of the following.

Dividends Approved by Total dividends Dividend per share

(Million Baht) (Ba ht)

Dividends for year 2022 Annual General Meeting of the

shareholders on 26 April2023

Total dividends paid for the year 2023

25.00 1.38

25.00 '1.38

30. Related party transactions

30.1 Nature of relationship

ln considering each possible related party relationship, attention is directed to the substance

of the relationship, and not merely the legal form.

The relationships between the Company and its related parties are summarised below.

Name of related parties Nature of relationship

Sompo Japan lnsurance lnc.(1) Ultimate parent company

C.K.T Holding Company Limited l\4ajor shareholder

Sompo Holdings (Asia) Pte. Ltd (1) Shareholder

Sompo Brokers (Thailand) Company Limited Common shareholder in the same group

Sompo lnsurance Singapore Pte. Ltd. Common shareholder in the same group

Sompo Holding lnc. Common shareholder in the same group

Sompo lnternational Holdings Ltd. Common shareholder in the same group

Sompo Japan Nipponkoa Reinsurance Common shareholder in the same group

(Hong Kong) Company Limited

Universal Sompo General lnsurance Co., Ltd. Common shareholder in the same group

Endurance Assurance Corporation Common shareholder in the same group

Endurance Worldwide lnsurance Ltd. Common shareholder in the same group

Endurance Specialty lnsurance Ltd. Common shareholder in the same group

(1) On 24 October 2023, Sompo Holdings (Asia) Pte. Ltd. acquired 49 percent of the Company's total shares from Sompo

Japan lnsurance lnc. As a result, Sompo Holdings (Asia) Pte. currently holds 49 percent of the Company's total shares
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30.2 Significant related party transactions

During the years, the Company had significant business transactions with its related parties.

Such transactions, which have been concluded on commercial terms and bases agreed

upon in the ordinary course business between the Company and those parties, are as

follows:

(Unit: [Iillion Baht)

Pricing policy

Transactions with ultimate parent

company

Premium ceded

Fee and commrssion income

Claim recovery

Dividend paid

Transactions with parent company

Dividend paid

Transactions with related companies

Reinsurance premium income

Commission paid on reinsurance

Premium ceded

Fee and commission income

Commission paid on direct insurance

Claim recovery

77 4.7

174 7

360 2

12.8

46.1

1,8

7 38.5

995

57.4

2022

1,436.6

454.7

85.0

Reinsurance rate depending on type of

Insurance and reinsurance contracts

Reinsurance rate depending on type of

rnsurance and reinsurance contracts

According to terms of reinsurance contracts

depending on type of insurance and

rernsurance

As decared

As declared

482

2.0

65.7

79

123I

15.7

Management fee 23 1

12.2

Reinsurance rale depending on type of

rnsurance and rernsurance conkacts

Reinsurance rate depending on type of

insurance and reinsurance contracts

Reinsurance rate depending on type of

insurance and reinsurance contracts

Reinsurance rate depending on type of

insurance and reinsurance contracts

ln accordance with the Notification by the

Registrar regarding "Commission rate for

Non- ife insurance"

According to terms of teinsurance contracts

depending on type of insurance and

reinsurance

At contract price
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The Company had the following related party outstanding balances as at 31 December

2023 and2022.

2023

(Unit: Million Baht)

2022

Transactions wlth ultimate parent company

Receivables from reinsurance contracts

Other assets

Due to reinsurers - amounts withheld on reinsurance

Due to reinsurers - other reinsurance payable

Transactlons wlth related companies

Premium receivables

Receivables from reinsurance contracts

Other assets

Due to reinsurers - amounts withheld on reinsurance

Due to reinsurers - other reinsurance payable

Accrued commission

Other liabilities

Short-term benefits

Long-term benellts

Total

31. Contribution to the General lnsurance Fund

Accumulated contribution at the beginning of the year

Contribution during the year

Accumulated contribution at the end of the year

57 .6

294.0

219.8

162.2

7.4

2.0

90,8

25.4

24.2

6.1

113 5

1 1.0

2.4

277 .6

65.2

12.8

6.5

Directors and management's remuneration

During the years ended 31 December 2023 and 2022, the Company had employee benefit

expenses of its directors and management personnel as following.

(Unit: Million Baht)

2023 2022

33.2

0.7

39.8

0.5

33.9 40.3

(Unit: Baht)

For the years ended 31 December

2023

7 4.434,114

11 ,7 44,096

64,510,738

9,923,376

86,'178,2'10 74,434,114

16.2

1.4

205.4

262.9
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32. Commitments and contingent liabilities

32.1 Operating lease and services commitments

As at 31 December 2023, there are future minimum lease payments required under shortterm

or low value lease and seryice agreements which are not recognised as right-of-use assets,

Payabrewithin: ''[Il:"'*'
Within than 1 year

1 to 3 years 1.7

As at 31 December 2023, there were outstanding bank guarantees of Baht 2.3 million
(2022: Baht 2.3 million) issued by the banks on behalf of the company in respect of certain
performance bonds as required in the normal course of business.

32.3 Litigations

As at 31 December 2023, the company has been sued for damaged totaling approximately
Baht 9.2 million as insurer. The outcomes of these causes have not yet been finalised but
the company has record loss reserves for its contingent loss amounting to approximately
Baht 2.6 million (2022: Baht 35.4 mi ion and Baht 16.7 mi ion, respectively) in the flnanciat
statements. The company's management believes that such provisions is adequate.

33. Risk and risk management policy

33.1 lnsurance underuvriting risk

The Board of Directors recognises the importance of managing the risk that may severely

affect the company's profitability and therefore promotes the establishment of policies and

regulations to manage these insurance underwriting risks, and established methods of risk

assessment, risk monitoring, and/or risk management. The Board of Directors have

assigned management to establish a governance framework for conflicts of interest, duties

and responsibilities and to establish an appropriate reporting system, so that important

information relating to risk management is reported to the Board of Directors.
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32.2 Bank guarantees



The company assesses underwriting risk in order to manage the risk in quantitative terms.

when considering insurance product structure for the development of new products,

revising or discontinuing existing products, relevant departments must djscuss and

thoroughly review the revenue and expense management, insurance underuriting risk,

compliance, sales plans, systems development, and moral risk specific to insurance
products, with special consideration given to risk management. The company monitors and
reviews revenue and expense management by product on a regular basis, conducts root
cause analysis and examines products with declining profits to identify measures for
performance improvement.

For reinsurance and risk retention management, the Company establishes criteria for risk
retention which specify the risks to be retained and maximum net underwriting exposures
that are aligned with the type and nature of the risk.

For risks arising from windstorm, floods, earthquakes, and accumulation of other risks, the
Company is to assess the risk exposure and manage the risks properly.

concentration of insurance contract liabilities as at 31 December 2023 and 2022.
segregated by insurance type, are shown below.

2023 2022

Premium reserves Premium reserves

Gross Outward Net Gross Outward Net

Fke

Marine and traosportation

Motor

Personal accident

Miscellaneous

Total

141 .9

62.9

500.3

44.4

1 ,249,4

140 I
20.7

499.6

43.9

340.6

101 .9

456.7

1,449.6

100.3

25.0

456.6

5S.0

3'16.4

(1 .1)

(42.2)

(0.7)

(0.5)

(908.8)

(1.6)

(37.7)

(0.1)

(0.e)

(1 ,133.2)
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The company recognises the importance of strategic risk management with respect to

capital, which means that the company maintains capital at a certain level, in accordance

with the amount of risk that the company retains, and seeks strategies to increase capital

funds to maintain an appropriate capital adequacy level, and manage risk to ensure that the

required level of risk-based capital does not exceed the capital available, and ensure

financial soundness and maximization of corporate value. ln addition, the company has

process for risk identification and assessment to ensure that the management and the Board

of Directors recognise the risks and properly control them.

(Unit lvlrllion Bahl)

1,998.9 (953.3) 1,045.6 2,130.8 (1,173.5) 957.3



(Unitr Million Baht)

2023 2022

Loss reserves Loss reserves

Gross Outward Net Gross Outward Net

Fire

Marine and transportation

Motor

Personal accidant

l\riscellaneous

Total

(1.5)

(28.0)

(1.2)

(1.7)

(437.1)

5.9

385.2

176

226.9

7.4

58.9

369.5

15.9

384.0

(1.7)

(23.0)

(10.2)

(2.6)

(280.7)

13.3

103.3

7.4

53.5

386.4

19.3

664.0

I ,130.5 (46e 5) 835.7 (318.2) 517 .5

The sensitivity test is the risk analysis of insurance contract liabilities that may be increased

or decreased as a result of change in assumptions used in calculation, which may impact on

both gross and net loss reserves. The risks may be caused by the frequency of loss and

value of loss and claims, or loss adjustment expenses that are not as expected.

The results of the sensitivity analysis from the assumption change that affect to the loss

reserves as at 31 December 2023 and 2022 are summarised below.

(Unitr Million Baht)

2023

Changing in claim liabilities

Assumption

change

lncrease

(decrease) in

gross

lncrease

(decrease) in net

of outward

lncrease

(decrease) in

profit before tax

lncrease

(decrease)

in equity

lnitial expected ultimate loss ratio

lnitial expected ultimate loss ratio

Loss development factor

Loss development factor

Claims handling expenses

Claims handling expenses

lncrease 5olo

Decrease 5%

lncrease 5%

Decrease 5%

lncrease 5%

Decrease 5%

(44.41

44.4

(3.3)

(2.6)

2.6

(35.s)

35.5

(2.6)

2,8

12.1j

2.1

50.4

(50.4)

7.3

(7.7)

(2.6)

44.4

(44.41

(3.5)

12.61
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(Unit: Million Baht)

2022

Changing in claim labilities

Assumption

change

lncrease

(decrease) in

gross

lncrease

(decrease) in net

of outward

lncrease

(decrease) in

profil before tax

lncrease

(decrease)

in equity

(24.8)

24.8

(0.8)

0.8

(1.8)

1.8

44.2

(44.2)

3.6

(s.7)

2.2

(2.2)

33.2 Financial instruments

(a) Credit risk

credit risk is the risk that the company may suffer a financial loss as a result of a
counterparty's inability to comply with the terms of a financial instrument.

The company is exposed to credit risk primarily with respect to premium receivables

and reinsurance premium receivables. The maximum exposure to credit risk is the

book value less allowance for doubtful debt as presented in the statement of financial
position. The Company separates the credit risk as follows:

1.1. credit risk for reinsurance: The company attaches importance tothedispersal of
insurance risk, In transferring risk to reinsurers, the company therefore takes into

account the financial strength of reinsurers and their ability to meet their
obligations when due, and reinsurance is to be made with rhai reinsurers with a

minimum capital adequacy ratio of 1400/o and overseas reinsurers with credit

ratings of at least BBB for S&P, A- for AM Best and Baa for lvloody,s.

1.2. credit risk from premium receivable: The company maintains the proportion of
premium receivable at an appropriate level, in accordance with the guidelines of
the OlC, and submits regular risk status reports to the Board of Directors to

inform and facilitate action by the related departments.
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lnilialexpected ultimale loss ratio lncrease 5%

lnitialexpected ultimate,oss ratio Oecrease 5%

Loss development factor lncrease 5%

Loss development factor Decrease 5%

Claims handling expenses lncrease 5%

Claims handling expenses Decrease 5%

31.0

(31.0)

1.0

(1.0)

(2.2)

(31.0)

31.0

(1.0)

1.0

12.21

2.2

1. Credit risk for insurance



2. Credit risk from investment assets

The Company diversifies its investment in order to spread risk across a range of
assets, in accordance with the investment strategy and investment policy. ln the case

of diversifying investment in debt securities, significant consideration is given to the
credit rating of the bond or the issuer and the company therefore has a policy to invest

in debt instruments with credit ratings of not less than A-, For any investments not
meeting the criteria under the investment strategy approved by the Board of Drrectors
but at investment level under the framework of the OlC, it must be pre-approved by the
lnvestment Committee before entering into the transaction.

The company's criteria used in measurement of expected credit loss are as follows:

Stage I Financtal assets wtth no significant increase in credit risk

Stage ll Financial assets with a significant increase in credit risk

Stage lll Financial assets with credit impairment

The table below shows the credit quality of financial assets exposed to credit risk.

The amounts presented for financial assets are gross carrying amount (before

deducting allowance for expected credit loss).

(Uniti Million Baht)

2023

Financial

assets with

no significant

increase in

credit risk

Financial

assets with

significant

increase in

credit risk

Financial

assets that

are credit-

impaired Total

Cash and cash equivalents

lnvestment grade

Allowance for expected credit loss

Accrued investment income

lnvestment grade

Allowance for expected credit loss

279 0 279 0

0.1

2.847 .7

01

2.A47 7

1.5 1.5

16 6
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DEbt instruments measured at amortised cost

lnvestment grade

Allowance for expected credit loss



(Unit: Million Baht)

2022

Financial

assets with

no significant

increase rn

credit risk

391.1

Financial

assets with

significant

increase in

credit risk

Financial

assets that

are credit-

impaired

Cash and cash equlvalents

lnvestment grade

Allowance for expecled credat loss

Oebt lnstruments measured at amortised cost

lnvestment grade

Allowance lor expeded credit loss

Accrued investment income

lnvestment grade

Allowance for expected credit loss

Cash and cash equivalents

Beginning balance

Change due to remeasurement of allowance

Ending balance

Debt instruments measured at amortis€d cost

Beginning balance

Change due to remeasurement of aliowance

Newly purchased or acquired financial assets

Amounts written offlmalurity

Ending balance

391.1

02 0.2

2.570.0

14

10.I

14

10.8

The table below shows the movement in the allowance for expected credit loss for the
year ended 31 December 2023 and 2022.

(Unil: Million Baht)

2023

Financial

assets with

no significant

increase in

credit risk

Financiai

assets with

significant

increase in

credit risk

Financial

assets that

are credit-

impaired Total

0.2

(0.1)

0.2

(0.1)

0.1 0.1

1.4

01

09

(0.9)

1.4

0.1

0.9

(0.e)

1515

4b

Iotal



(Unit: Million Baht)

2422

Financial

assets with

no significant

increase in

credit risk

Financial

assets with

significanl

increase in

credit risk

Flnancial

assets that

are credit-

impaired

Cash and cash equivalents

Beginning balance

Change due to remeasurement o, allowance

Ending balance

Debt instruments measurgd at amo,tised cost

Beginning balance

Change due lo remeasurement of allowance

Newly purchased or acquired financial assels

Amounts written offlmaturity

Ending balance

Cash and cash equivalents

Debl instruments measured at amortised cost

Accrued investment income

Total maximum exposure to credit risk

2.2

(0.4)

1.0

(1.4)

2.2

(0.4)

1.0

(1.4)

0.3

(0.1)

02 0.2

14

As at 31 December 2023 and 2022, the maximum exposure to credit risk of the
financial assets (excluding insurance assets) is the carrying amounts before both
effect of mitigation through use of master netting and collateral arrangements.

(Unit: Million Baht)

2023 2022

278.9

2,846.2

16.6

390.9

2,568.6

10.8

3,141.7 2,970.3

(b) Market price risk

Market risk is the risk that changes in interest rales, foreign exchange rates and
securities prices may have an effect on the Company,s financial position.

'1. lnterest rate nsk

lnterest rate risk is the risk that the value of financial instrument will fluctuate as a result
of changes in market interest rates,
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0.3

(0.1)

Total

14



The company closely monitors movements in market interest rates so that it can adjust

its investment strategy appropriately and effectively. lnterest rate fluctuations also have

an impact on the Company's investment portfolios, especially the debt securities

portfolio. lf market interest rates are on an upward trend, the debt securitres investment
yield is expected to increase, which causes the market value of debt securities to
decrease. ln such circumstance, the Company can manage the risk by shortening the

average maturity of the debt securities and investing in high-quality debt securities that
are highly liquid.

As at 31 December 2023 and 2022, significant financial assets and liabilities classified

by type of interest rate are summarised in the table below, with those financial assets

and liabilities that carry fixed interest rates further classified based on the maturity date,

or the repricing date if this occurs before the maturity date.

(Unit: N4illion Bahl)

2023

Fixed interesl rate

Malurily date or repricing date

Vvithin

l year

Over

5 years

Floating

interest

rate

lnterest

rat€

1-5

years

1373 1 347 0

12.9

469.5

124.7

469.5

124.7

0.18 -'1.15

1.08 " 5.28

578.1

321 1.57 -3.75

Total

('p.a.,
Flnanclal assets

Cash and cash equivalenls

Accrued inveslment income

Debl llnancial assets

Equity financial assets

A3sets under insurance conkacts

Premium receivables

Loss reserves recoverable from

teinsurers

Receivables from reinsurance conlracls

Flnanclal llabilitios

Lease liabilities

Liabillties under i ulance contracts

lnsurance conkact liabilities - loss

reserves and outstanding claims

Due to reinsurers

1,130.6

970.0

1 ,'130 6

970.0

278I 278.5

2,846.2

14.0

16 6

14 A

578 1

1 126.1

192

48

Non-

inteaesl

bearing



(Unit:Million Baht)

2022

Fixed interesl rale

Wlhin

1 year

Over

5 years

Non-

anlerest

bearing

N4aturily date or repricing dale Floating

inleresl

rate

390 I

1-5

years

1,513.4 794.4

284 225

Toial

10 8

27.8

739.4 735.4

390.9 0.'t 0 - 0.75

10.8

2,568.6 0.40 - 5.28

27.8

lnlerest

(% p a.)

50 9 1.57 -375

rate

Financlalassets

Cash and cash equivalenls

Accru€d investmenl income

Debl financial assets

Equity flnancial assets

Aa3ota undor insuranco contrects

Premium rec€ivables

Loss reserves recoverablo from

reinsurers

Receivables f.om reinsuaance conlracls

Flnanclal llabilities

Lease liabilities

LiabllllleB under lnsuranco contrects

lnsumnce contrad liabilities - toss

reservos and oulstanding claims

Due lo aelnsurers

318.2

186.'l

318.2

186.1

260I

835.7

1 254.3

835.7

12543

49



lnterest rate sensitivity analysis presents the effect of the change in interest rates which

affect to the Company's statements of income and equity, in the condition that other

variables held constant.

As at 3'1 December 2023 and 2022, lhere might be reasonable changes in interest

rates but however such changes do not have any material impact on the Company's

statements of income.

2. Foreign cunency risk

The Company's significant exposure to foreign currency risk arises mainly from

business transactions with related parties that are denominated in foreign currencies,

The Company did not enter into forward foreign currency contracts to mitigate its

exposure to foreign currency risk as of the date of the financial statemenls. The

outstanding balances of financial assets / liabilities denominated in foreign currencies

are small, and therefore the management believes that the exposure is immaterial.

3. Equity price risk

Equity price risk is the risk that changes in the market price of equity securities will

result in fluctuations in revenues and in the value of financial assets.

Since equity securities are not the financial instruments to be additionally invested

under the current investment policy with exception of existing equity securities due to
business relationship and terms of business, the equity price risk is therefore

insignificant.

(c) Liquidity risk

ln managing the cashflow risk, if it is likely that the total amount of liquid assets

maintained by the Company will be insufficient or at a level lower than the probable

maximum loss, appropriate action to remediate the situation will be developed and

prepared for implementation. ln order to avoid liquidity risk, the Company thoroughly

manages cash flow risk to ensure no assets are to be sold at any time.
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The sensltivitv analvsis of the interest rate

Liquidity risk is the risk that the Company will be unable to liquidate its financial assets

or procure sufficient funds to discharge its obligations in a timely manner, resulting in a

financial loss.



The periods remaining to maturity of the Company's financial assets and liabilities as of

31 December 2023 and 2022 are as follows:

(Unit: Million Baht)

2023

At call

Less than

l year

Over

5 years

1-5

years Unspecified Toial

Flnanclal assets

Cash and cash equivalents

Accrued inveslmenl income

Debt linancial assets

Equily linancial assets

Assets under lnsumnco contracts

Premium receivables

Loss reserves recoverable from reinsurers

Receivables from reinsurance contracts

Flnanclal llablllties

Lease liabilities

Liabllitles under insuranco contracts

lnsurance conlract liabililies - loss

reserves and oulslanding claims

Due lo reinsirrers

Flnanclalassets

Cash and cash equivalenls

Accrued investment income

Debl financial assets

Equity financial assets

AssoG under lnsuranco contracta

Premium receivables

Loss reserves recovelable {rom €insurers

Receivables from reinsurance contracls

Flnanclal llabllltles

Lease Iiabilities

Llabllltles under insuranco contlacts

lnsurance contract liabilities - loss

reserves and outstanding claims

Dug to reinsurers

Less than

1 yeat

Over

5 years Unspecified Tolal

278.9 278.9

16.6

2,846.2

14.0

1.126.1

578.1

395.8

124.7

1,373.'l

73.7

129

571 .4

347 0

686

14 0

578.1

469.5

124.7

192

490.6

970.0

1.130.6

970.0

(Unitr Million Baht)

2022

Al call

390 9

years

794.4

32.2

22.5

10.E

2,568.6

27.8

739 4

318.2

186.1

10.8

1.513.4

739.4

286.0

186.1

260 I
278

835.7

1 ,254.3

50.928.4

186.7

I ,254.3

574 7 74 3

51



33.3 Fair value offinancial instruments

As at 31 December 2023 and 2022, the company had the following financial assets that
were measured at fair value, and had financial assets that were measured at cost but have
to disclose fair value, presenting levels of fair value hierarchy as follows:

(Unit: Million Baht)

2023

Carrying

amount

Fair value

Level 1 Level 2 Level 3 Totai

Finahcial assets measured at fair value

Equity financial assets - Equity instruments

designaled to be measured at fair value

lhrough other comprehensive income

Nonlisted equity instruments

Financial assets disclosed at tair value

Cash and cash equivalents

Accrued investment income

Debt financial assets - measured at

amortised cost

Government and state enterprise securities

Private debt securities

Deposits at financial institutions

Financial assets measured at falr value

Equity financial assets - Equity instruments

designated to be measured at fair value

lhrough other comprehensive income

Non-listed equity inslruments

Financial assets disclosed at fair value

Cash and cash equivalenls

Accrued investment income

Debt financial assets - measured at

amortised cost

Government and state enterprise securities

Private debt securities

Oeposits at financial institutions

482.6

1,667.6

686.9

466.4

1,667.5

487.2

1,667.5

686.9

14 0 14 0 14.0

278I

16 6

278,9

4.1 125

278.9

208

686.9

(Unitr Million Baht)

2022

Carrying

amount

Fa r va Lte

Level 1

22.0

Level 2 Level 3 Total

27.8 278 27.8

390.9

10.8

390.9 390.9

10.8

294.1

1,119.3

1,156.5

286.3

1,125.8

1 ,156.5 1 ,156.5

272.1

1,1193

q)



The fair value hierarchy of financial assets presents in accordance with Note 4.22 to the
financial statements.

The Company establishes the fair value of its financial instruments by adopting the following

methods

(a) Financial assets maturing in short term, which consist of cash and cash equivalents,

accrued investment income, the fair value is estimated based on the book value
presented in the statements of financial position.

(b) Debentures and bonds are presented at fair value reference to market prices or
determined using the yield curve as announced by the Thai Bond Market Association,

and adjusted with expected credit loss.

(c) Non-listed equity instruments are presented at fair value which is determined using
discounted future cash flow model or net book value of that company.

During the current year, there were no transfers within the fair value hierarchy levels.

Balance as of 1 January 2023

Loss recognised in other comprehensive income

Balance as of 31 December 2023

(Unit: Million Baht)

27.8

(13.8)

14.O

34. Capital management

The primary objectlves of the Company's capital management are to ensure to preserves

ability to continue its business as a going concern in order to provide a return to its
shareholders and other related parties, to maintain an appropriate financial structure and
risk-based capital in accordance with Declaration of the OlC.

35. Events after the reporting period

On l8March 2024, a meeting of the Company's Board of Directors passed a resolution to
propose to the Annual General Meeting of the shareholders for approval the dividend
payment from profit for the year 2023 lo the ordinary shareholders totaled 18.1 million
shares at a rate of Baht 2.82 per share, or a total of Baht 51.05 million.

36. Approval of financial statements

These financial statements were authorised for issue by the Company's Board of Directors
on 18 March 2024.

E2

Reconciliation of fair value measurements of financial assets, regularly categorised as Level
3 of the fair value hierarchy, were presented below:


